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The expected return on Listed Property investments is generally greater than Fixed Interest or
Cash but they are considered more risky as returns can rise and fall substantially. Listed Property
securities generally comprise properties such as offices, hotels and shopping centres as they are
usually more liquid (i.e. easier to cash in) than residential property, as they are listed on the share
market.

Quarter Review S&P/ASX 200 Property Trust Accumulation Index
The S&P/ASX 200 Property Trust Accumulation Index was
marginally down for the quarter, shedding 1.31%. The 21000
impact of one interest rate increase domestically, coupled 0500
with mixed signals on the global economic growth front,

saw property markets trade sideways. 20000

The Industrial sector was the best performing sector for the

quarter, returning 0.4% over the period. The ING Industrial 19500

Fund provided much of this strength as fellow industrial 19000

developer Goodman Group led a bid for the trust. The final

offer of $0.53 per unit was a solid premium to the last traded 18500
price prior to the takeover, though a slight discount to NTA.

18000
The office sector was flat over the quarter despite continued

signs of recovery. Tenant demand looks to be returning, with 17500

recent leasing activity showing reducing incentives and
prime vacancies tightening across most markets. Charter Hall
Office REIT was the best performer as vacant office space
continued to be leased up.

Retail property stocks declined by 0.3% as expectations of weak domestic retail sales data depressed the sector. The diversified
sector dropped 1.3% as multiple capital raisings saw large liquid REITs traded as funding sources.

Outlook

The property sector is likely to see some reduced volatility. Fundamentals continue to firm up and some fund managers believe
the sector looks fairly attractive from a global real estate perspective, trading at discounted multiples and discounts to NTA,
particularly the office sector. The companies have taken dramatic steps to shore up their balance sheets in the past two years and
are in a good position to deploy capital, should opportunities arise. The biggest risk to the sector continues to be a continual rise in
interest rates.

A note from our legal team

This market report has been prepared by Virgin Money Financial Services Pty Ltd ABN 51 113 285 395 AFSL 286869 (VMFS) for The Trust Company (Superannuation)
Limited ABN 49 006 421 638 AFSL 235153 RSE LOO00635 as Trustee for Virgin Superannuation ABN 88 436 608 094. This information is current as at 31 December
2010. You should consider the Product Disclosure Statement, which can be found on our website. Please note this information does not constitute personal financial
product advice, and you may wish to consult your financial advisor before making a decision about whether Virgin Super fits your objectives, financial situation and
needs. The information is based on reports provided by Macquarie investment Management Limited ABN 66 002 867 003 AFSL 237492. We haven’t verified its
accuracy so we can’t guarantee that it is correct, and accept no liability for inaccuracies, errors or omissions. It is very important note this information is general market
commentary only and past performance is not indicative of future performance. The opinions, estimates and other forward looking statements are subject to various
risks and uncertainties. It is impossible to predict future events and results, so actual events or results may differ significantly from those mentioned.




