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International shares make up 98% of the world’s financial markets and offer investors
diversification benefits over companies, sectors and countries. However they’re also considered
quite risky which means returns can rise and fall very quickly. At the end of the day, history shows
us that if you're investing over long time periods, a well diversified international share portfolio
generally achieves positive returns.
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The US
The S&P500 climbed by 5.5% in the December quarter.
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Outlook

Recent reductions in US employment losses have fuelled speculations about the prospects of US Federal Reserve interest rate
hikes in 2010. Some fund managers believe that the US Federal Reserve is likely to keep monetary policy at extremely stimulatory
levels until clear evidence emerges of a significant reduction in the excess capacity remaining in the economy. Consequently,
they also believe conditions are likely to remain supportive for growth assets in the medium term.
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