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Quarter Review
The S&P/ASX 200 Property Trust Accumulation Index 

fell 5% in the December quarter, consolidating after 

extremely strong gains in the September quarter.

The diversified sector also outperformed the 

benchmark for the quarter. Small cap Ardent Leisure 

was the standout performer, benefiting from Index 

inclusion, while Charter Hall Group was the other 

significant outperformer – benefiting from the 

increasingly positive sentiment towards the 

commercial sector.

The commercial sector was the best performing 

sector during the December quarter. A number of 

investors became increasingly comfortable with the 

outlook for the sector as a result of the ongoing 

improvement in macroeconomic fundamentals.

The industrial sector underperformed for the period 

with ING Industrial fund the key detractor, coming under heavy selling pressure following their $700m rights issue to recapitalise 

the Group.

The retail sector was the primary underperformer for the period. Much of this can be attributed to the Westfield Group as a result 

of ongoing concerns regarding the sustainability of its offshore retail assets together with the potential delay in rolling out its 

development pipeline given the ongoing difficult retail trading conditions, especially in the US.

Outlook
The property sector market sentiment continues to improve. That said, while access to debt funding continues to improve, the 

cost of debt funding remains significantly above property yields for most groups with recent major asset acquisitions dominated 

by equity funding from pensions and sovereign wealth scheme funding. Looking forward, the likelihood of IPO’s in the first 

quarter of 2010 remains quite high as unlisted property owners look to liquidate current positions and reduce their debt exposures. 

This would be positive for the sector as it would both provide more investment opportunities and help further underpin property 

values going forward.

The expected return on Listed Property investments is generally greater than Fixed Interest or 
Cash but they are considered more risky as returns can rise and fall substantially. Listed Property 
securities generally comprise properties such as offices, hotels and shopping centres as they 
are usually more liquid (i.e. easier to cash in) than residential property, as they’re listed on the 
share market.
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